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2016 Client Tax Letter 
 
 
 
Dear Friends and Clients, 
  
We hope that this correspondence finds you healthy and blessed. We are ready for tax season 2016 and would like to 
remind you on our firm’s tax season process. In addition, we have summarized a few important tax topics and updates.  
We truly value and appreciate each one of you and thank you for the opportunity to serve you once again this year. We 
also appreciate and value any referrals of family and friends.   
  
We continue to encourage the use of our website as a valuable tool to provide updates on many changing individual and 
business tax issues. Please go to www.dgkcpa.com and check it out. From the homepage, click the Personal Solutions 
link to access a number of topics relevant to individual taxpayers.   
 
We are also continuing to make strides toward a paperless environment. Many clients activated portals in 2016 allowing 
secure and private access to their tax returns 24/7. You can select your tax return delivery method on our questionnaire.  
If you select portal delivery you will be notified by email, upon acceptance of your electronically filed return. You can then 
create a login and password similar to online banking. Paper returns will still be provided for 2016. As of now, we are not 
charging a fee for portals and suggest you take advantage of this technology.  
 
Our annual tax information questionnaire is attached. If you prefer the detailed tax organizer, it is available upon request.  
 
Also attached is an Affordable Care Act (ACA) Checklist which you will need to completely fill out, sign, and return to us.  
This form is again mandatory for each tax return - we cannot prepare your return without this checklist. If you obtained 
insurance through the Healthcare Exchange, we must receive Form 1095 before we can complete your tax return.    
 
Once again, we are NOT scheduling specific drop-off dates. Please provide your personal tax documentation, 
questionnaire, and ACA checklist once you have received all of your 2016 documents, with the exception of K-1 forms or 
1099 broker statements. Please provide any K-1s and/or brokerage statements to us as soon as you receive them.  If you 
receive corrected forms or statements, please provide copies to us immediately. Documentation may be dropped off at 
either the Hudsonville office or our Fulton Street location. 
 
Due to the increase in identity theft, we encourage you to file your tax return as soon as possible. 
 
Please take a few moments to identify the items listed on the following pages that may apply to your income tax situation.  
You are encouraged to visit www.dgkcpa.com for updates or additional information.   
 
Warm Regards, 
 
 
 
DeBoer, Goodyke, Kahler & Tuttle PC

http://www.dgkcpa.com/
http://www.dgkcpa.com/


 

 

Michigan Tax Update 

The Michigan ABLE Act, signed into law October 28, 2015 and made effective January 26, 2016, created a new savings 
program under the authority of Internal Revenue Code Section 529A, which is aimed at encouraging and assisting 
individuals and families to save private funds to support individuals with disabilities. A deduction may be taken on the 
Michigan income tax return for contributions made to an ABLE account to the extent included in Adjusted Gross Income 
(AGI). The maximum deduction is $5,000 for a single filer ($10,000 for a jointly filed return). The amount deducted 
includes total contributions made to the plan less qualified withdrawals made during the tax year. Distributions from the 
account must be used to pay for qualified disability expenses of the eligible designated beneficiary of the account. The 
program is administered by Treasury and will be similar to the Treasury’s administration of higher education savings 
accounts (529 Plans). 

 Protecting Americans from Tax Hikes (PATH) Act of 2015 Highlights/Reminders 

Permanent Extenders: 
 

 Section 179 Depreciation ($500,000 expensing limit for businesses) 

 American Opportunity Credit (college tuition tax credit) 

 Educator Expense Deduction 

 Enhanced Earned Income Tax Credit 

 State and Local Sales Tax Deduction 

 Non-taxable IRA Transfers to Charities (up to $100,000 for taxpayers over age 70 ½) 

 Child Tax Credit ($1000 credit for each child under age 17 – AGI limits apply) 
 

Temporary Extenders through 12/31/16: 
 

 Deduction for Qualified Education Expenses   

 Mortgage Insurance Deduction 

 Exclusion for Discharged Home Mortgage Debt 

 Home Energy Credits  

Health Care Reform 

Taxpayers who did not have health care coverage in 2016 may be subject to a substantial penalty. For tax year 2016, the 
penalty will rise to 2.5% of your total household adjusted gross income, or $695 per adult and $347.50 per child, to a 
maximum of $2,085. As previously mentioned, the completed ACA checklist is required in order for us to complete the 
appropriate tax reporting compliance forms and disclosures. You may also be receiving Forms 1095-A, B or C.  If you 
receive any of these forms, it is imperative they be provided to us with your tax documentation. If your tax and health 
insurance situation requires the additional forms and compliance reporting, we will need to increase our preparation fee.   

Foreign Accounts 

If you have a bank account, retirement account, or business interest with a value over $10,000 in a foreign country, or a 
foreign business ownership (not through a mutual fund), please let us know as some special rules will apply to you. There 
are substantial penalties for failure to disclose these items. 
 
 
 

https://www.irs.gov/government-entities/federal-state-local-governments/tax-benefit-for-disability-irc-section-529a?_ga=1.52465824.985817265.1449160046


Children/Student Tax Returns 

We strongly encourage you to have us prepare the tax returns of your dependent children. If you qualify for a subsidy, the 
Affordable Care Act forms require reporting of all household income. Additionally, analysis of the education credits 
requires information from both parent and child tax reporting to maximize these credits. This also allows us to make sure 
that your child is not subject to the “kiddie tax”. 
 
 
 
     Vehicle Mileage and Travel Deductions 
 
 

Sec. 274(d)(4) requires the taxpayer to substantiate "by adequate records or by sufficient evidence corroborating the 
taxpayer's own statement": 

 The amount of the expense or other item; 

 The time and place of the travel, entertainment, amusement, recreation, or use of the facility or property, or the 
date and description of the item or event; 

 The business purpose of the expense or other item; and 

 The business relationship to the taxpayer of persons entertained, using the facility or property, or receiving the 
item or event 

The impression from the above paragraph is that "a taxpayer's own statement" by itself does not carry weight in the IRS's 
consideration of whether to allow a deduction. The taxpayer needs appropriate documentation in order to satisfy the 
deductible requirements. 

        

Identity Theft 
 
 

 
By now, you may know someone who has had their identity stolen. Identity theft continues to be a serious and real 
problem. Sometimes the first indication is a notice from the IRS that a tax return already has been filed with a taxpayer's 
Social Security number. 
 
The IRS launched a public awareness campaign in November and began issuing a series of tips on how to protect data 
online. Taxpayers filing electronically might see requests for stronger passwords, and security questions to help validate 
that they are who they say they are. 
 
Taxpayers should know that the IRS "does not initiate contact by email to request personal or financial information," the 
agency emphasizes on its website. "This includes any type of electronic communication, such as text messages and 
social media channels." If your identity is stolen, resolving the issue can take months or even longer.  
 
We at DeBoer, Goodyke, Kahler & Tuttle, PC have spent a significant amount of time and money on our office system 
security and IT environment. We have done everything required and recommended to us in an attempt to provide the 
highest level of the security of our data base. High-end firewalls have been updated, encryption software installed and 
updated, and internal security systems reviewed, etc. Our software vendor Thomson Reuters has also implemented 
multiple new security features and password layers in an attempt to provide the highest level of data security. 
 
If, by chance, your identity is stolen, we will assist you and guide you through the process of alerting the IRS and State of 
Michigan. Certain protocol needs to be followed and various forms filed with the government authorities. 
 
 



Capital Gain Tax Rates/Net Investment Income Tax  

For taxpayers in the 15% tax bracket or below, the capital gain rates will remain at 0%. For taxpayers above the 15% 
bracket but below $450k taxable income, the long term capital gain tax rate is set at 15%. For taxpayers with taxable 
income above $450k, the capital gain tax rate will be 20%. In addition, the 3.8% net investment income tax applies to 
single taxpayers with adjusted gross income of $200,000 and joint filers earning $250,000. This tax may impact the 
effective after-tax return on the sale of your investments, but proper planning may serve to minimize tax liability. 

Home Owner Energy Credits 

This provision has been extended through 2016, so if you have purchased insulation, storm windows or doors, a high-
efficiency furnace, a water heater or made other energy improvements in 2016 (including geothermal and solar), you may 
qualify for a 10-30% federal income tax credit. However, the lifetime credit is limited based on the type of improvement. 
Supporting documents must be provided. 

2016 Mileage Rates 

The mileage rates for 2016 are 54 cents per mile for business mileage, 19 cents for medical mileage and 14 cents for 
charitable miles. Please document and complete the applicable section of our questionnaire if you had deductible 
business miles, medical miles or charitable miles. 
 
 
 

Social Security 
 
 
 

Social Security continues to be a hot topic among “baby boomers”. Approximately 10,000 individuals per day are applying 
for Social Security benefits. Filing and planning for benefits can be confusing and overwhelming due to the complexity of 
the Social Security system. A bad decision of when to file or who should file can cost thousands of dollars in lost benefits 
not only for the recipient, but for the surviving spouse.   
 
Please contact our office to schedule a consultation and analysis of your situation. This complete analysis will allow you 
and your spouse to make a confident and informed decision on when to file for benefits. You will also learn more how the 
system works and why it is so important to make a good decision. 
 
 
 

As always, we strive to provide you with a professional, timely, complete and accurate 
service while keeping your tax liability to the lowest legal amount.   

We encourage you to provide your income tax information as soon as you have everything 
organized. If you feel you would like to meet with a CPA to review your situation, please call 
our office at 616-669-4141 and schedule an appointment. 

NOTE: Tax information received after March 31 will likely require an extension. 


